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kumon do lilius. Many people have argued
the advantages of free trade, but few have
demonstrated how it actually benefits the
poor. Evidence from a new paper suggests
that improving trading conditions in many

parts of the developing world makes it
easier for poor people to improve their

lives. According to the paper, trade
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expansion — or “import-led growth” — led
to better income gains in many of the

poorest countries in the world. The paper,
written by William Harcourt and published

in the American Economic Review, also
suggests that such growth “has the

potential to reduce poverty,” and help
close the widening income gap between

the rich and poor in developing countries.
The paper aims to address one of the

central weaknesses in the case for trade:
that the developing world has over the past

20 years experienced slower income
growth than the developed countries that
have been expanding their markets. This
has led some economists to question the

effectiveness of trade liberalization for the
global poor. Here, it should be noted, that I

have a point of view that is generally in
agreement with those who have asked

such questions; I believe the stagnation in
developing country income has had

negative effects on the real income of poor
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people. The author’s answer to those
questions is that the poor will not be worse
off than they would have been otherwise.
The author relies on detailed household
survey data that had been gathered in a
number of developing countries over a

number of years. The data span from the
early 1980s to the early 2000s and show
that income for the poor have risen along

with the incomes of the better-off. This
stands in stark contrast to the poor

performance of many economies in recent
years, when their incomes did not rise as

much as those of other countries. The
author acknowledges
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